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Abstract: Sustainable growth of a nation is closely related to the level of inclusion of its population into the 

financial net. Countries like India is struggling with poverty, less financial instruments and what makes the problem 

more acute is low financial literacy. Rural area people are still trapped in influence of local money lenders. The 

lack of financial knowledge and incapability to manage personal finance not only affect a household, but the whole 
economy suffer. To achieve the objective of the study, two hundred (N=200) respondents 100 males and 100 

females were selected conveniently and purposely from rural areas of Bathinda district as subjects. Questionnaire 

was used to assess the basic financial literacy and its relation with different parameters such as age, gender, 

occupation, monthly income and education. In order to examine the hypothesis of the present study crosstab 

correlation and chi-square test was applied to compare the association between different variables. 

INTRODUCTION 

Financial Literacy just means the capacity to 

comprehend cash dealing with, reserve funds, and 

ventures in order to settle on sensible choices in regard 

to one's Financial  assets and exercises. The 

requirement for Financial  education has become 
significant with the liberation of Financial  business 

sectors and the fast development in the mechanical 

progression of advertising Financial  items. States all 

over the planet have started with numerous drives to 

grant information about Financial  instruments in order 

to have monetarily proficient residents, for the public 

advantages, and in entirety to serve the country with a 

solid economy. 

The government is zeroing in on Financial  

consideration which is a significant stage being 

developed, as admittance to funds assists the poor with 

lifting themselves out of neediness. In many pieces of 
the creating scene like India microfinance is a decent 

device to battle neediness by bringing Financial  

administrations, including low-interest credits to the 

poor however bringing great apparatuses isn't enough as 

their execution is speculative without legitimate 

Financial  information and fundamental Financial  

education. Remembering this RBI Lead representative 

Raghuram Rajan proposed consideration of Financial 

Literacy in school educational plans since when 

youngsters will know they can impact their families and 

in the coming future, they can do whatever it takes to 

more likely deal with their cash. 

There are numerous nations that arrange Financial 

Literacy month to flaunt a high Financial  education 

rate, for example, in US April is considered as the long 

stretch of Financial  education in which endeavors are 
taken to teach its residents about the significance of 

Financial Literacy this is the method for reinforcing 

one's economy. 

Since starting individuals have dealt with their own 

funds on an everyday premise have themselves chosen 

the amount to spend on food, dress or the amount to put 

something aside for a youngster's schooling or for 

future vulnerabilities yet for dealing with every one of 

these in a superior manner Financial  training and 

mindfulness has become significant for Financial  

prosperity. In today's Financial  business sectors 

purchasers are not simply settling on choices between 
two different bank credits or reserve funds plans, yet are 

somewhat being offered various complex Financial  

instruments for getting and saving, with an enormous 

scope of choices. One gets information to come to 

conclusion about the obligation and hazard of Financial  

choices that might significantly affect a singular's future 

life. 

Economical development of a country is firmly 

connected with the degree of consideration of its 

populace in the Financial  net. Nations like India are 
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battling with neediness, and fewer Financial  

instruments, and what makes the issue more intense is 

low Financial  proficiency. Country region individuals 

are as yet caught in impact standards of cash and family 

finance, like accumulated dividends, the effect of 

expansion and the job of portfolio speculations." 

The absence of Financial  information and inadequacy 

to oversee individual budget influence a family, 

however, the entire economy endure. 

STATEMENT OF THE PROBLEM 

The Issue chosen for examination in the current review 

has been named as " Appraisal of Financial Literacy in 

rustic areas of Bathinda region of Punjab" 

OBJECTIVES OF THE STUDY 

1. To study the financial literacy in the Bathinda 

district.  

2. To study the association of demographics factors 

with financial Literacy. 

Research questions 

The examination Questions got from these areas are as 

per the following: 

1. Is there any connection between orientation and 

their Financial Literacy level? 

2. Is there any connection between month-to-month 

pay and level of Financial proficiency? 

3. Is there any connection between schooling and 

their Financial education level? 

4. Is there any connection between occupation and 

Financial Literacy level? 
5. Is there any connection between age and 

Financial Literacy level? 

As per an overview of Worldwide Financial  Education 

directed by VISA in 2012, just 35% of Indians were 

viewed as monetarily proficient and India was among 

the least monetarily educated nations. 

REVIEW OF LITERATURE 

Anthes (2004) expressed that Financial  education is the 
capacity to peruse, dissect, oversee and impart about the 

individual Financial  circumstances that influence 

material prosperity.  

Bricklayer and Wilson (2000) have characterized, 

Financial  education as Importance making process in 

which people utilize a blend of abilities and 

innovations, assets, and relevant information to get a 

handle on data to be adequately educated to pursue 

choices with a consciousness of Financial  outcome. 

Discoveries propose that Financial instruction is 

beneficial, however, the degree of the advantages relies 

upon the time skyline for changing Financial  
behaviors. Financial schooling has a positive 

relationship with Financial Literacy and long-haul ways 

of behaving One more key finding from this exploration 

is that individuals with low degrees of Financial  

education appear to get more advantages Sabri, 

Mohamad Fazli Fazli,(2011), Wagner, Jamie (2015), 

Irina kunovskaya (2010).  

Tschache C. Arrington (2009) The consequences of this 

overview showed that the majority of the members of 

the study were supportive of the significance of 

Financial education and Financial Literacy educational 

program was likewise significant. The finishes of this 
study were that Financial training is worthwhile and 

that the ideas instructed in that sort of educational 

program were valued. 

Pallavi Gupta et al. (2013) found a huge variety of 

connections among the various territories of India with 

an extremely low relationship at the public level and 

proposed Indian government ought to advance Data 

Correspondence Innovation models like biometric 

ATMs, telecentres to accomplish Financial 

Consideration in India as high education isn't 

mandatorily needed in these models 

JariwalaV.Harsha (2009) in his review found every one 

of the respondents has put their reserve funds in 

different venture options, notwithstanding of it larger 

part of the respondents have a lower level of Financial  

education. From the examination of Financial education 

questions, was observed that the greater part of 

financial backers is less monetarily proficient in a 

province of India. 

Deerajen Ramaswamy et al (2013) No massive 

distinction was found at the 5% level for the Financial  

education level among male and female respondents 

while tremendous contrast was tracked down among 
males and females for the capacity to peruse, 

investigate, oversee and impart. In light of this review, 

it was found that age, orientation, language, race, and 

pay level no affect the degree of Financial  education. 
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Kwame Mireku ( 2015) found that orientation, work 

insight, subject of study, and mother's degree of training 

were significant determinants of Financial Literacy 

among the understudies. Shockingly, in this review, the 

lower the mother's degree of training the higher the 

understudy's degree of Financial education. 

Gathergood, j. (2014) results show that people with low 

degrees of Financial education and with hasty 

purchasing choices were altogether bound to hold 

elective, non-amortizing, contract items. 

Klatt, Martha E (2009) observed that ladies were keen 

on having potential chances to get familiar with cash 

the board and speculation so it is vital to teaching ladies 

in regards to funding so they become confident. 

Levi-D'Ancona, Emily, et al (2014) uncovered low 

proficiency and schooling levels alongside the absence 

of openness to advertising capabilities in provincial 

areas of India delivers a few ladies not fit to embrace 
the ideas of Financial  training introduced by ISMW. 

This concentrate likewise saw as clear upgrades in the 

exhibition of self-improvement gatherings, which 

significantly increments members' admittance to 

reserves, regardless of whether they may not completely 

know about Financial  ideas. 

METHODOLOGY AND TECHNIQUES 

To accomplish the target of the review, 200 (N=200) 
respondents 100 guys and 100 females were chosen 

helpfully and deliberately from rustic areas of the 

Bathinda locale as subjects. The poll was utilized to 

survey the essential Financial Literacyand its 

connection with various boundaries like age, 

orientation, occupation, month-to-month pay, and 

instruction. To analyze the speculation of the current 

review crosstab connection and chi-square test was 

applied to look at the relationship between various 

factors. 

RESULTS AND DISCUSSION 

Table showing association between gender and basic 

financial literacy 

GENDER * BASIC FINANCIAL LITERACY Crosstabulation 

Count 

 BASIC FINANCIAL 

LITERACY 

Total 

ILLITERATE LLITERATE 

MALE 53 47 100 

GENDER    

FEMALE 84 16 100 

Total 137 63 200 

 

Symmetric Measures 

 Value Asymp. Std. 

Errora 

Approx. Tb Approx. Sig. 

Interval by 

Interval 

 

Pearson's R 

 

-.334 

 

.065 

 

-4.981 

 

.000c 

Ordinal by Ordinal Spearman Correlation -.334 .065 -4.981 .000c 

N of Valid Cases  200    
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Chi-Square Tests 

 Value df Asymp. Sig. 

(2-sided) 

Exact Sig. 

(2-sided) 

Exact Sig. 

(1-sided) 

Pearson Chi-Square 22.269a 1 .000  

 
 

 

.000 

 

 
 

 

.000 

Continuity Correctionb 20.855 1 .000 

Likelihood Ratio 23.014 1 .000 

Fisher's Exact Test    

Linear-by -Linear 

Association 

22.157 1 .000 

N of Valid Cases 200   

 

 

The results revealed in above tables is that H0 is 

rejected and significant relation is found 

between gender and basic financial literacy. 

Women is found weaker and shows possess less 

basic knowledge related to finance.47% males 

have basic financial knowledge whereas only 

16%women have basic knowledge other 84% is 

not even able to answer simplest questions 

related to finance. 

Table showing association between age and basic financial literacy 

AGE * BASIC FINANCIAL LITERACY Crosstabulation 

Count 

 BASIC FINANCIAL 

LITERACY 

Total 

ILLITERATE LLITERATE 

 18-35 48 25 73 

AGE 35-50 51 24 75 

 50 And above 38 14 52 

Total  137 63 200 

 

Symmetric Measures 

 Value Asymp. Std. 

Errora 

Approx. Tb Approx. Sig. 

Interval by 

Interval 

 

Pearson's R 

 

-.060 

 

.070 

 

-.849 

 

.397c 

Ordinal by Ordinal Spearman Correlation -.059 .070 -.839 .403c 

N of Valid Cases  200    
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Chi-Square Tests 

 Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square .769a 2 .681 

Likelihood Ratio .780 2 .677 

Linear-by -Linear 

Association 

 

.722 

 

1 

 

.395 

N of Valid Cases 200   

 

It was found that null hypothesis is accepted there 

is no association found between age and basic 
financial literacy there was no significant 

differences found between different age groups. 

 

 

 

Table showing association between monthly income and basic financial literacy 

MONTHLY INCOME OF RESPONDANTS * BASIC FINANCIAL LITERACY Crosstabulation 

Count 

 BASIC FINANCIAL 

LITERACY 

Total 

ILLITERATE LLITERATE 

 .00 70 8 78 

 5000.00 7 1 8 

 8000.00 6 1 7 

 10000.00 20 8 28 

 12000.00 8 5 13 

MONTHLY INCOME OF 

RESPONDANTS 

15000.00 8 5 13 

18000.00 1 1 2 

 20000.00 5 9 14 

 25000.00 5 10 15 

 30000.00 3 8 11 

 35000.00 4 5 9 

 40000.00 0 2 2 

Total  137 63 200 
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Symmetric Measures 

 Value Asymp. Std. 

Errora 

Approx. Tb Approx. Sig. 

Interval by 

Interval 

 

Pearson's R 

 

.477 

 

.061 

 

7.641 

 

.000c 

Ordinal by Ordinal Spearman Correlation .476 .059 7.614 .000c 

 

Chi-Square Tests 

 Value df Asymp. Sig. 

(2-sided) 

Pearson Chi-Square 50.625a 11 .000 

Likelihood Ratio 52.338 11 .000 

 

It was found from above tables that null 

hypothesis is rejected that is there is association 

between monthly income and basic financial 

literacy. 

Table showing association between nature of work and basic financial literacy 

NATURE OF WORK * BASIC FINANCIAL LITERACY Crosstabulation 

Count 

 BASIC FINANCIAL 

LITERACY 

Total 

ILLITERATE LLITERATE 

 UNEMPLOYED 70 8 78 

 FARMER 27 9 36 

NATURE OF 

WORK 

SERVICE 25 30 55 

 BUSINESS 10 10 20 

 RETIRED 5 6 11 

Total  137 63 200 
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Chi-Square Tests 

 Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 36.436a 4 .000 

Likelihood Ratio 38.468 4 .000 

Linear-by -Linear 

Association 

 

30.148 

 

1 

 

.000 

N of Valid Cases 200   

 

Symmetric Measures 

 Value Asymp. Std. 

Errora 

Approx. Tb Approx. Sig. 

Interval by 

Interval 

 

Pearson's R 

 

.389 

 

.063 

 

5.946 

 

.000c 

Ordinal by Ordinal Spearman Correlation .405 .061 6.242 .000c 

N of Valid Cases  200    

 

It was found from above tables that nature of 

work has significant association with basic 

financial literacy. People working in service 

sector have more knowledge related to finance 

than others. 

 

 

 

Table showing association of level of education with basic financial literacy 

LEVEL OF EDUCATION * BASIC FINANCIAL LITERACY Crosstabulation 

Count 

 BASIC FINANCIAL 

LITERACY 

Total 

ILLITERATE LLITERATE 

 ILLITERATE 51 9 60 

 

LEVEL OF 

EDUCATION 

UPTO 

SENIOR 

SECONDARY 

 

53 

 

14 

 

67 

 GRADUATE LEVEL 25 21 46 

 HIGHER LEVEL 8 19 27 

Total  137 63 200 
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Symmetric Measures 

 Value Asymp. Std. 

Errora 

Approx. Tb Approx. Sig. 

Interval by 

Interval 

 

Pearson's R 

 

.397 

 

.065 

 

6.080 

 

.000c 

Ordinal by Ordinal Spearman Correlation .383 .065 5.838 .000c 

N of Valid Cases  200    

 

 

 

 

Chi-Square Tests 

 Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 34.238a 3 .000 

Likelihood Ratio 33.571 3 .000 

Linear-by-Linear 

Association 

31.311 1 .000 

N of Valid Cases 200   

 

From above tables it was found that null hypothesis is 

not accepted which shows that level of education have 

association with basic financial literacy. Higher level 
of education have the highest level of financial 

knowledge. 

CONCLUSION 

Orientation, month to month pay, nature of work, 

level of schooling have relationship with fundamental 

Financial Literacyyet if there should be an occurrence 

old enough no such affiliation was found. Generally 

Financial Literacywas viewed as extremely low 

numerous respondents were not even ready to work 

out basic interest. 

RECOMMENDATION  
Government ought to zero in erring on these country 

regions as the essential Financial Literacyisn't 

accomplished by a lot of people of them. A greater 

amount of missions are required, Financial  trainings 

weeks or months to be coordinated. Effective 

execution of Financial Literacyprograms is generally 

required. 
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